
How Scholarship Award Displacement 
Works 

Taylor received a $5,000 scholarship 

f rom State University and a $5,000 
private scholarship from Central 

Scholarship. 
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$10,000 
in total scholarships! 

{ 
Federal f inancial aid law requires Taylor to report her private } 

$5,000 scholarship from Central Scholarship to State University. 

Hi State University! I'm happy to tell you I received a 
$5,000 scholarship from Central Scholarship! 

That's great Taylor! Since you have found a $5,000 
private scholarship we will be withdrawing the $5,000 

State University scholarship. 
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{ 
Because Taylor found a private $5,000 scholarsh ip, State University } 

is allowed to take away her $5,000 scholarship. 
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0 Warning! You r awa rd letter can change several t imes in 
an academic year. 


